SHOULD YOU TUNE IN TO THIS
RAD'O DEAL? -\ rosear BARKER aonsmesms e

RADIO GIVES ME PLENTY to hate. Shoek jocks.
Musical “artists,” running the gamut from
Eminem to 50 Cent. Stretches of ads so long
even Marconi woukt give up and pop in & CD.
Radio to me is just another word for odious—

anless you own a station. Micbael Bergner, &

station broker in_Boca Raton, Ifla., bas scen
deal after deal since 1987 as the industry

consolidated, “Even if you knew nothing aboul the busi-
ness,” he told me, “you would have had to go out of your
way to lose money.”

Wall Street paturally has been in the thick of it. Now, it's
back for one more deal. Citadel Broadcasting, controlled by
the Manhattan leveraged buyout firm Forstmann Little,
aims soon to sell 16% of its stock in a $306 million initia) pub-
lic affering Jed by Goldmun, Sachs (table). With 206 mostly
middle-market stations, Citadel runs far behind induatry
leader Clear Channel Communications’ 1200-plus. Yet it has
grown nicely, and its CEo is Farid Suleman, 4 numbers guy
who helped build radio giant Infinity Brosdeasting. About
Citadel, there’s also this oddity: Charlie Rosc, public TV's late-
night talk show stur, recently joined jits board.

Just what Rose knows about running radio stations in
Stockton, Calif., or New London, Conn., [ can't tell you.
Neither he nor Suleman returned my calls. But Citadel’s

SEEE

Trouble is, such deals are fewer and farther between as
the industry’s long consolidation winds down. Also, while
details have yet to be issued, the Kederal Communications
Commission’s revisions to its broadeast station ownership
rules figure to promote radio dealmaking only modestly, if at
all. “It’s a very strange markel now because there’s no in-
ventory” of stations for sale, says Wilks' cio Jeft Wilks.

operations are well detailed in its Securities & kixchange He dedlined to reveal what multiple Citade) is paying for his
Commission filing. Forstmann Little touk Citadel private in atations but said Lhat for those in the top 160 U.S. markets,
a June, 2001, deal that valued it st $2 billion. That ycar, the 17 or 18 times EBJTDA ix Lypical, and higher in some cages.
company had revenue of $324 million. In the lirst six months So it's curious tu see how Citadel’s underwriters have
under orstmann’s control, it pusted $49 million in earn- tentatively priced its 1Po. At $18 a share, Citadel would net
ings before interest, taxes, depreciation, and amortization, or | an estimated $288 million from the 1P0, nearly all of it going
EBITDA, the media biz’s favorite | to pay down debt, and command a stock market capitalization |Z
c"-ADEL;s measure of profilahility. In | of nearly $2.1 billion. Add to that the $722 million in net debt Z
2002, revenue rose 8%, to $349 it. figures to have after the 110, and Citadel's total enterprise |
S|GNALS million, and full-year EBITLA value would come Lo $2.8 billion. Thal’s $800 million more :
. climbed to nearly $115 million. than what orstmann Little paid for it just 24 months #go. |z
Revenues  $393millon The question, ae usual, is How would Citadel compuare with other radio stocks? Far H
Operating proft what about future growth? By bigger with $3.5 billion in revenue, Clear Channel hoasts an E
EBITOA* all accounts, Sulemun is a mag- | enterprise value of $34.5 billion, or not quite 16 times its |~
indicatedmanket ter of finding efliciencies, so | EBITDA over the pust four quarters. A better analog may be |&
capitalization count on more cost-cutling. | Atlanta-based Cumulus Medix, with 254 middle-market sta- |
Estimted IPO Pri Buying new stations may add | tioos. It trades for 19 times EBI'1DA. Buying Citadel in the 1P0 |
Tertstive Sym to revenues. Right now, Citadel | at 318 a share would cost you a steep 23 times LRITDA. See g
i e st endr s T $13:3 million deal for what I mean aboul: radio? If youw're on the right side of the |2
31, 2009, orc om furmat or (16 190, Wilks Brosdeasting’s 11 sta- signal, even Eminem sounds lovely. » X
“Eanings balae interest, Loxns. Sepreciation, tions, including four in New Or- . :3
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